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Economy 

 

Inflation lowest in 13 months 

 Inflation fell to 5.57 percent in May, the lowest in the last 13 months, riding on a decline in food prices, 

according to the Bangladesh Bureau of Statistics. Last month's rate is the lowest since May 2017 when the figure 

was 5.76 percent, showed the data from the state agency. In April this year, inflation stood at 5.63 percent 

 Inflation has been witnessing a declining trend since September last year: between September and May, inflation 

only rose in January compared to December. According to the BBS, food inflation declined in the third quarter of 

the fiscal year on the back of a fall in prices of egg, vegetables, and spices. 

 It dropped to 6.75 percent last month from 7.03 percent in April. However, non-food inflation went up to 4.08 

percent in May from 3.49 percent a month ago. In rural areas, general inflation fell to 5.07 percent in May from 

5.59 percent a month earlier. 

 Food inflation in rural areas came down to 5.62 percent from 6.76 percent in April. On the other hand, non-food 

inflation rose to 4.07 percent in May from 3.44 percent in April. In urban areas, general inflation increased to 6.48 

percent in May from 5.7 percent in April. Food inflation went up to 6.48 percent from 5.70 percent in April and 

non-food inflation increased 4.08 percent from 3.57 percent a month ago. 

 Prices of clothes, fuel, furniture, home appliances, medical services, transport and educational items and house 

rent marked a rise in May, according to a statement of the BBS.  Although the inflation rate has come down, it is 

still higher than the government's target. 

 Finance Minister AMA Muhith had set an inflation target of 5.5 percent for the current fiscal year ending on June 

30. The average inflation was 5.81 percent from June 2017 to May 2018. 

 

From: https://www.thedailystar.net/business/inflation-lowest-13-months-1586473  
 
No scope to whiten black money: Muhith 

 There will not be any provision to legalise black money in the upcoming budget, said Finance Minister AMA 

Muhith yesterday, quashing the hopes of various quarters. “It is a useless demand,” Muhith told a group of 

journalists during an informal talk about the next budget, which will be presented at 12.30pm on Thursday. 

 The scope was extended several times but not much money was legalised, he said. However, he said the scope 

for declaring undeclared money with 25 percent fine will continue. Once the budget is placed, Muhith will move 

on to review the rate of interest on savings instrument. “It will be adjusted with the market rate.” The minister 

also gave an idea about the income tax, VAT and customs duty rates in the upcoming budget. 

 Those who are currently paying corporate tax at less than 37.5 percent will not see any change, but those who 

are paying at 40 percent and 42.5 percent rate will see a decline. “The 45 percent corporate tax rate will remain 

for mobile phone operators and tobacco companies,” said Muhith. 

 There will be no change in income tax, the finance minister said. To give the local industries protection, some 

customs duties will be increased. He said he will give an outline on VAT in the next budget. “There will be three 

rates: low, middle and high.” The highest rate will be 15 percent. 

 But next fiscal year there will be five slabs for VAT, down from existing nine. The budget for next fiscal year will 

be more or less Tk 4.60 lakh crore. In the next budget, Muhith will provide an outline for the universal pension 

system, which will be introduced primarily in the organised sector. 

 Asked about budget implementation this fiscal year, the finance minister said it will be 92 percent, which is 

satisfactory. The budget for fiscal 2018-19 will be passed in parliament on June 28. 

 

From: https://www.thedailystar.net/business/economy/no-scope-whiten-black-money-muhith-1586464 
 
E-commerce sites basking in Eid, World Cup orders 

 E-commerce players are witnessing a surge in orders on the occasion of Eid-ul-Fitr and the FIFA World Cup, both 

of which are less than two weeks away. Each day, a few thousand orders are received by the e-commerce sites, 

but in recent days the number has crossed a half lakh, said AKM Fahim Masroor, chief executive officer of 

ajkerdeal.com. 

 “No doubt the numbers will soar in the coming days,” said Masroor, who is also a director of the Bangladesh 

Association Software and Information Services. Typically, the e-commerce sites see a spike in orders during 

Ramadan but this year due to the FIFA World Cup there was an added impetus. 

 For instance, huge numbers of televisions and team jerseys were sold because of the World Cup. Recently, the 

delivery channels have expanded their network to the rural areas and expedited their service, providing a boost 

to the online shopping industry at a critical time. 

 “Customers from rural areas are also purchasing huge volumes of products, which is a new phenomenon for this 

kind of business,” said Razib Ahmed, former president of the e-Commerce Association of Bangladesh (e-CAB). To 

meet the growing demand for delivery channels and courier services, more manpower is needed, he said. 

 

https://www.thedailystar.net/business/inflation-lowest-13-months-1586473
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 eCourier, an e-commerce product delivery service company, is looking at a 50 percent hike in orders, said its 

chief executive Biplob G Rahul. The company is now maintaining a warehouse for some companies and that is 

also helping make faster deliveries, he said. 

 Another courier company TikTok that mostly delivers e-commerce products said they are now receiving about 

3,000 orders each day. Ismail Hossain, founder and managing director at TikTok, said they delivered about 500 

products a day during last Ramadan. 

 For Daraz Bangladesh, the jump in orders from last Eid has been more than double, helped in part by some of 

the offers they are giving to entice Eid shoppers, said Shayantani Twisha, public relations and communication 

manager of the company. 

 Another reason for the surge in orders for e-commerce players is that banks and mobile financial service 

providers are offering incentives such as cashbacks, discounts and gift to bring people to the digital platform. 

The big e-commerce players like Daraz and Bagdoom are also offering discounts themselves. This has tempted 

the owner of a cornershop in Mohammadpur to buy three salwar suits for Tk 3,000 as Eid gift for his wife. 

 It was the first time that he shopped online and he was very pleased with the experience. Not only were the 

prices lower, he did not have to brave the traffic jam to go to a shopping centre to get his wife's Eid gift. Industry 

insiders said the country's total e-commerce market size is more than Tk 2,000 crore a year and that is growing 

at 40 to 50 percent annually. 

 There are 20 lakh regular online customers, with the number increasing ahead of festivals, according to Daraz. At 

present, there are 8.59 crore internet connections, according to the Bangladesh Telecommunication Regulatory 

Commission. 

 

From:   https://www.thedailystar.net/business/e-commerce-sites-basking-eid-world-cup-orders-1586485  
 

Bank 

 

12 anks face provision deficit of Tk 10,596cr 

 Twelve banks faced a provisioning shortfall of Tk 10,596 crore in the first three months of the year, a 

development that will compel banks to hike their interest rate on lending to ensure net profits. The banks are: 

Sonali, Agrani, Rupali, BASIC, AB, Bangladesh Commerce, IFIC, Mutual Trust, National, Premier, Social Islami and 

Standard, according to data from the Bangladesh Bank. 

 Some of the banks had faced provisioning shortfall for long as they continued to disburse loans flouting rules 

and regulations, said BB officials. Mutual Trust and Social Islami faced provision shortfall for the first time in 

recent years. 

 Banks have to keep the required provisioning from their operating profit, so they will raise their lending rate in 

the coming days to ensure they declare profits, said Khondker Ibrahim Khaled, a former deputy governor of the 

BB. “The banks will pass on the burden to borrowers.” 

 The rising trend of default loans is largely responsible for the provisioning shortfall. At the end of March, the 

total default loans in the banking sector stood at Tk 88,589 crore, up from Tk 74,303 crore at the end of 

December 2017, according to data from the BB. 

 As per the BB regulations, banks have to keep 0.50 percent to 5 percent provisioning against general category 

loans, 20 percent against classified loans of sub-standard category, 50 percent against classified loans of 

doubtful category and 100 percent against classified loans of bad or loss category.The capital base of the 12 

banks would erode significantly if they kept provisioning as per the central bank rules, said a BB official. 

 The overall shortfall in provisioning against general and defaulted loans in the banking sector increased 17.59 

percent to Tk 7,958 crore at the end of March from the previous quarter. “This indicates that the banks are not in 

the pink of health,” Khaled said, adding that the interest hike on lending will be checked if the banks can avoid 

bad loans. 

 The banks that failed to keep the required provisioning would have to struggle to maintain profitability in the 

months to come, said Syed Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh, a forum of 

the CEOs of private banks. Like Khaled, he too said the borrowers would have to count the additional interest 

rate as the banks will be forced to hike the rate for ensuring profit. Rahman, also the managing director of 

Dhaka Bank, hopes the banks would be able to turn around the situation. 

 

From:   https://www.thedailystar.net/business/banking/12-banks-face-provision-deficit-tk-10596cr-1586470  
 

Banking commission by next month: Muhith 

 Finance Minister AMA Muhith said on Monday the upcoming budget will see increase in taxes in a few areas as 

the national election looms. "The new taxes are a very few. The rate of increase will also be very low," he said. 

"That's a piece of welcome news for people." 

 Talking to reporters at his secretariat office, the minister ruled out the possibility of any immediate impact of the 

announcement of the fiscal blueprint on the market. "… I would say that in the last ten years, after 

https://www.thedailystar.net/business/e-commerce-sites-basking-eid-world-cup-orders-1586485
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announcement of the budget, there had not been much impact on the market, and this will continue," the 

minister added. 

 Elaborating the budget features, Muhith said the corporate tax for cigarette and cellphone companies will 

remain unchanged at 45 per cent. For other sectors, the highest rate will be 37.5 per cent "I have not touched 

those rates which are below 37.5 per cent. I have only reduced the high rates, the lower rates are not bad," he 

said. Replying to a question as to how revenue collection will go up when tax is not enhanced, the minister said 

an increased number of people is now paying it. 

 The revenue collection will rise from this trend, he added. He said the good news is a large number of young 

people are paying tax. "Our target was 1.5 million to 2.0 million tax returnees. But now it has already crossed 3.3 

million." 

 The minister said in 1982, the share of income tax in total revenue collection was 10 per cent. Presently, income 

tax is the second-highest source of revenue income after Value Added Tax (VAT). "My target is to increase the 

share of income tax to 50 per cent (of total revenue) in the next two to three years. It is now about 30 to 35 per 

cent." 

 Responding to a question, Muhith said customs duty will disappear over time. "Our target from customs duty is 

not so high," he said. Responding to another query, he said social media like Facebook has been brought under 

tax net in the next budget. "Our neighbouring countries taxed them years back," he said. 

 The minister said the VAT system is most complicated. "Our promise is we are not introducing the 2012 law now. 

We are still under 1991 VAT law because of the Prime Minister's promise. Muhith said going forward, there will 

be three VAT rates, not a uniform VAT rate. In the next budget, the VAT rate will remain five, but the ultimate 

goal is three tax rates -- low, middle and high, he added. 

 High rate is already imposed -- 15 per cent, the low and middle ones have not been determined yet, he noted. 

Replying to another query, he said the biggest revenue is coming from VAT and it will continue. Asked whether 

this budget would keep any special scope for legalising undisclosed money, the minister answered in the 

negative. "No, No, No. The scope for black (undisclosed) money will not be given. Last year, no such chance was 

given too," he said. 

 Muhith said according to the income tax law, one can legalise undisclosed money by paying an additional 25 per 

cent tax and this will continue He said it made little difference to the scope for legalising undisclosed money. 

"Last time only a negligible amount was legalised." The minister said a bank commission will be set up by this 

month. 

 "The banking sector expanded a lot. It has both sides-good and bad," he said. The last banking commission was 

set up in 2004. Recommendations of such commissions were not fully implemented, he said. Regarding CPD's 

comment on the banking sector, Muhith said: "It was nonsense. Nothing more can be said about it." On Sunday, 

local think-tank the Centre for Policy Dialogue said Bangladesh's banking sector is an 'orphan' and the 

government is oppressing that orphan. 

 The minister hinted that the tax-free ceiling for individual taxpayers would remain unchanged in the coming 

budget. "The level of tax collection was not changed last year, this year won't be changed, too," he said. 

Regarding reviewing the yield rate of savings tools, the minister said he will have a meeting just after the 

budget. "I will certainly reduce it. I will have to make it compatible with the market rate. It distorts the market," 

he said. 

 He said in the budget, he will speak about pension. There will be some statements on some of the basic 

principles of the universal pension. "What I am thinking is we shall begin experimenting on the pension," he said. 

The basic principle is that it will be a contributory pension scheme, except for those who do not work and are 

dependent on the state, he noted. 

 Muhith said the organised private sector companies have been paying it. "Most of them have some kinds of 

pension." He said at this moment the government can cover 0.8 million to 0.9 million people under the pension 

system. "It's still a very small portion of the people of the country." 

 However, he said the social safety net covers a pretty large number of people. Replying to another query, the 

minister said some Tk 4.0 billion will be allocated in the budget for the welfare of Rohingya people. Muhith is 

scheduled to place a Tk 4.6 trillion budget in parliament Thursday. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/banking-commission-by-next-month-muhith-1528133613  
 

Islamic banking growth affected in absence of act 

 Islamic banks are running their operations under the Bangladesh Bank’s circulars and guidelines in absence of 

any act, which is working as a hindrance to the growth of Islamic banking in the country, according to a 

Bangladesh Institute of Bank Management study. The study was presented at a workshop on ‘Islamic Banking 

Operations of Banks’ organised by the BIBM at its secretariat in Dhaka on Monday. 

 The study report was prepared by BIBM assistant professors Md Alamgir, Md Mahabbat Hossain and Tofayel 

Ahmed, and EXIM Bank vice-president and Shariah secretariat head Abul Quasem Md Safiullah. According to the 

report, only 33.92 per cent members of the Shariah supervisory committees in the Islamic banks have banking 

http://today.thefinancialexpress.com.bd/first-page/banking-commission-by-next-month-muhith-1528133613
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experience. Banks’ managing directors and chief executive officers are members of the SSCs in 71.43 per cent of 

the banks, it said. 

 Not having any specific act for Shariah banking is working as a hindrance to the growth of the sector as the 

banking activities are running under the Bangladesh Bank’s guidelines and circulars, the study report said. Md 

Alamgir, while presenting the study report, said, ‘Although the  extent of the Islamic banking has been 

expanding, lack of experienced manpower becomes a hindrance to the smooth operation.’ 

 He suggested introducing special certification programme emphasising Islamic banking. The certificate would be 

considered additional advantage for bankers in getting promotion and other facilities, he said. The study report 

stated that the share of deposit possessed by Islamic banks in the banking industry was 19.91 per cent in 

comparison with the share of deposit possessed by private commercial banks — 65.25 per cent as of September, 

2017. 

 The growth of deposit and investment in Islamic banks, however, was higher. The growth of deposit in all banks 

was 10.76 per cent but in Islamic banks 12.79 in 2017. The year-on-year lending growth in the private 

commercial banks was 21.72 per cent in 2017, whereas the growth rate was 22.31 per cent in Islamic banks. 

 Bangladesh Bank deputy governor Abu Hena Muhammad Razi Hasan said that the central bank had been 

working to strengthen Islamic banking activities in the country.The BB has already instructed all the banks which 

operate Islamic banking to open separate cell for the banking, he said. 

 Banking compliance has to be maintained along with obeying Shariah principles for running Islamic banking, he 

said. Islamic banking adviser M Azizul Haque said that the banks were giving the service without clarifying the 

idea of Islamic banking Malaysia along with some other countries has managed to make some advancement in 

running the service, he said. 

 Special training for the bankers is a must for the improvement of such banking in Bangladesh, he said. According 

to BIBM chair professor Barkat-e-Khuda, statement of Riba must be analysed further as many people raise 

objection to Riba or interest. 

 Former Pubali Bank managing director Helal Ahmed Choudhury said there are circulars for Islamic banking but 

no act for such banking in the country. Enactment of act would help flourish such banking, he said. 

 EXIM Bank managing director and chief executive officer Mohammed Haider Ali Miah said, ‘Solving liquidity 

crisis is comparatively easy in Islamic banks rather than in the traditional banks.’ He emphasised building trained 

human resources for the Islamic banking. 

 BIBM supernumerary professor Yeasin Ali said that Islamic banking was not limited to the religious sentiment 

only. In Malaysia, 60 per cent of bank clients are subscribers of Islamic banking, he said. 

 

From:   http://www.newagebd.net/article/42896/islamic-banking-growth-affected-in-absence-of-act  
 

Capital Market  

 

Tk 20,662cr wiped out in a month 

 A selling spree over fears of political uncertainty centring the upcoming parliamentary elections and declining 

foreign funds in Dhaka led to stocks wiping out Tk 20,662 crore of investors money in the last one month. 

During the period, Dhaka Stock Exchange witnessed a fall of 384.98 points and lost 5.18 percent in market value 

as it continued falling, albeit for three days. 

 Most of the institutional investors also remained inactive in the period because of their struggle to comply with 

the exposure limit. Bangladesh Bank is yet to respond to the call of institutional investors to count the market 

exposure of the subsidiaries separately from their parent banks and financial institutions, said Khairul Bashar Abu 

Taher Mohammed, secretary general of Bangladesh Merchant Bankers Association. 

 Addition of the subsidiaries' exposure with that of the parents resulted in an overexposure, because of which 

many institutional investors had to remain inactive in the market, said Mohammed, who is also the CEO of MTB 

Capital. Even the official entry of Shanghai Stock Exchange and Shenzhen Stock Exchange as a strategic partner 

of the DSE could not save the local stock exchange from the fall, experts said. 

 People are losing interest to keep investing in the capital market, as banks are now offering lucrative returns 

against the deposits, said Mahbub H Mazumdar, CEO of AFC Capital, a brokerage house. The initiatives taken by 

the Bangladesh Bank to solve the liquidity crunch had also failed to leave any positive impact on the capital 

market, he said. 

 Prices of many stocks hit a 52-week low, but still investors are not using new funds in the market, he sa The 

Dhaka stock's benchmark general index—DSEX—fell 3.25 points or 0.06 percent to 5,313.70. Turnover, another 

important indicator of the market, decreased 5.5 percent to Tk 402.05 crore with 8.37 crore shares and mutual 

fund units changing hands on the DSE. 

 Of the traded issues, 100 advanced, 184 declined and 52 remained unchanged. Alif Industries dominated the 

turnover chart with 25.33 lakh shares worth Tk 27.67 crore changing hands. It was followed by Berger Paints, 

Nahee Aluminum, Intraco Refueling Station and Square Pharmaceuticals. Bangladesh Autocars was the day's 

best performer, posting a gain of 9.98 percent, followed by Anwar Galvanizing, Eastern Lubricants and GQ Ball 

Pen. 

http://www.newagebd.net/article/42896/islamic-banking-growth-affected-in-absence-of-act
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 SEML Lecture Equity Management Fund was the worst loser, shedding by 7.14 percent, followed by Queen South 

Textile, Legacy Footwear and Alif Industries Among the major sectors, banking declined 1.12 percent followed by 

fuel and power with 0.84 percent and textile 0.67 percent. On the other hand, the pharmaceuticals sector soared 

1.30 percent and telecom 1.23 percent. 

 Chittagong stocks also fell yesterday with the bourse's benchmark index, CSCX, declining 31.31 points or 0.32 

percent to finish the day at 9,901.51. Losers beat gainers as 57 advanced, 134 declined and 30 finished 

unchanged on the Chittagong Stock Exchange. The port city bourse traded 43.99 lakh shares and mutual fund 

units worth Tk 16.21 crore. 

 

From: https://www.thedailystar.net/business/tk-20662cr-wiped-out-month-1586461  

 

Automobile  

 

Prices of reconditioned cars likely to go up 

 Reconditioned cars are likely to be pricier in the next fiscal year (FY), as the government might propose a 

downward revision of the existing year-wise depreciation rates in the next budget.Sources said, the National 

Board of Revenue (NBR) is likely to reduce the existing rates of depreciation facility in the case of imported 

reconditioned cars in the FY 2018-19 budget. 

 Currently, reconditioned car importers enjoy depreciation facility, ranging from 15 per cent to 40 per cent, on 

the basis of production years of the vehicles. The import of cars used for more than five years is not allowed 

under the customs rules. In the budget, import duty for steel products may be reduced to keep its prices low in 

the domestic market. 

 The customs wing of the NBR may also extend duty benefit in the case of raw material import for a large number 

of local pharmaceutical companies, sources said. Local computer and mobile phone manufacturers may also get 

tax-benefit on import of accessories, they said. 

 Sources said the NBR may revise the minimum value of a large number of imported products on the basis of 

their types instead of 'country of origin' in the budget. Following this revision, the import-stage assessment 

value of a number of products is likely to go up in the upcoming FY. 

 This may cause the prices of the many imported products to go up in the local market. A new provision for 

bringing virtual business of foreign companies might be incorporated in the income tax law to expand the area 

of taxation. Sources said, nine stages of Value Added Tax (VAT) rates may be reduced to five. With this change, 

some of the sectors may have to pay higher VAT in the upcoming FY. 

 Tariff value of a number of products may be scrapped to bring them under VAT net. Sources said, VAT on 

registration of agricultural land may be scrapped in the next budget. Supplementary duty (SD) is likely to be 

imposed at the rate of 20 per cent on private helicopter services. Handmade biscuits, bread, plastic sandals may 

get VAT exemption facility 

 VAT on insurance agents' commission may be withdrawn in the budget. SD on energy drink may go up in the 

upcoming FY, according to sources. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/prices-of-reconditioned-cars-likely-to-go-up-1528133753  
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